ABSTRACT

The focus of this study was to evaluate the influence of taxes, retribution,
General Allocation Fund (DAU), and Special Allocation Fund (DAK), on the
government's capital spending in the province of Banten. Building upon previous
research limitations, the study included the geographical area as a moderating
factor in the connection between thedindependent and dependent variables.

Utilizing a quantitative descriptive. method and secondary data regression
analysis of the budget repaorts from the local government of Banten spanning 2018
to 2022, this research delved into the collective analysis of the relationship between
local revenue variables and capital expenditure. The research specifically
examined how the-area's expanse influenced this relationship.

The results suggested that municipal taxes, retribution, and special
allocation funds had na significant impact on capital spending. Nevertheless, the
General Allocation Fund had a significant efiect on capital expenditure to some
extent. Furthermore, it has been demonstrated that the size of the region has a
significant role in influencing the link between local revenue factors and capital

expenditure at the same time.
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