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ABSTRACT 

 

This study aims to empirically examine the effect of financial distress on 

firm value in property and real estate companies listed on the Indonesia Stock 

Exchange (IDX), the period from 2016 to 2020. In this study, two financial distress 

prediction models are used, namely the Altman Z-score prediction model. and the 

Zmijewski X-score prediction model to be used as a predictor variable on firm value 

which is reflected in the price book value. Signal theory and agency theory serve as 

the basis for the conceptual model. 

This research was conducted using a purposive sampling method and 

resulted in 41 companies as a sample of 80 property and real estate companies 

listed on the Indonesian Stock Exchange (IDX) in the 2016-2020 period, so that 205 

observational data were obtained. In this study, to test the effect of the two 

predictive models of financial distress on firm value, it was tested through multiple 

regression analysis. 

The results of this study indicate that financial distress, both as measured 

by the Altman Z-score prediction model and the Zmijewski X-score prediction 

model, has a significant effect on firm value as reflected by the price book value 

(PBV). Even though the Zmijewski prediction model has a higher level of accuracy 

in predicting financial distress and its effect on firm value than the Altman Z-score 

prediction model. 
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