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ABSTRACT 

The opinion of the Financial Audit Board on the Financial Reporting of the 
Ministry of State / Institutions (Laporan Keuangan Kementrian Negara/Lembaga, 
LKKL) has a positive trend every year, but the summary of the results of the semester 
examination (IHPS) 2 of 2020 still contains 1956 examination findings related to the 
implementation of internal control system (sistem pengendalian internal, SPI) and 
compliance with regulations in the applicable Law. This research uses agency theory 
which aims to analyze and obtain empirical evidence about determinant of qualitity of 
LKKL perception. Independent variables in this study are compliance with regulations, 
human resource competencies, compliance with SPI and utilization of information 
technology, while the financial report quality as a dependent variable. 

The population in this study is the entire work unit of the Ministry of State / 
Institutions in the working area of the Semarang State Treasury Service Office utilizing 
purposive sampling techniques. The research data used primary data from the 
questionnaire. The sample in this study amounted to 141 responses, utilizing the 
Structural Equation Model-Partial Least Square (SEM-PLS) analysis technique. The 
data processing tool used for this research test is WarpPLS" 6.0.  

This study tested 4 (four) hypotheses with the results of the analysis showing a 
positive and significant influence of regulatory compliance, compliance with SPI and 
utilization of information technology on the quality of LKKL. Meanwhile, human 
resource competence cannot show a significant influence on the quality of LKKL. The 
practical implications of this research can provide input for the constituent agencies of 
LKKL in the evaluation of their policies, especially related to efforts to improve the 
human resource competencies to obtain the qualified financial reporting. 
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