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ABSTRACT 

 

The purpose of this study is to examine the effect of two trading 
mechanisms on the Indonesia Stock Exchange, namely price limit and trading halt 
on return volatility and price discovery during the Covid-19 Pandemic in 2020. 
Return volatility is measured using the daily returns-squarer Meanwhile, the price 
discovery measured by price behavior and return behavior. 

This study uses secondary data from daily historical stock prices on the 
Indonesia Stock Exchange for the period 2020. Based on the purposive sampling 
method, this study acquired 48 stock samples. The method of data analysis uses 
the Wilcoxon signed-rank test, binomial test, and a different test consisting of the 
one-sample Wilcoxon signed-rank test and one-sample t-test. 

The results show that price limit has a negative effect on return volatility. 
The trading halt has a positive effect on return volatility. Meanwhile, price limit 
and trading halt have a negative effect on the price discovery process. The results 
of this study also show that trading halt performance is more effective than price 
limit in terms of its ability to reduce stock return volatility 
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