ABSTRACT

This study aimed to examine effect of working capital management (WCM) and
profitability moderated by firm size of listed manufacturing firms in Indonesia.
Profitability was measured by return on asset (ROA). The independent variable
used in this study was the cash conversion cycle (CCC) which represented
working capital management. Control variables consisted of leverage (LEV),
current ratio (CR), and sales growth (SG).

The sample used in this study was manufacturing company listed on the IDX
(Indonesia Stock Exchange) during the period 2015-2019. The number of samples
were 93 companies taken by purposive sample method. Analytical method of the
study was panel data regression with Moderate Regression Analysis (MRA) which
previously passed the classic assumption test. Fixed effect was chosen as the best
maodel.

The results showed that the cash conversion cycle (CCC) had a significant
positive effect on ROA. Firm size (FS) had a significant positive effect on ROA.
The leverage control variable (LEV) had a significant negative effect. Meanwhile,
the current ratio (CR) and sales growth (SG) had an insignificant effect. The
moderated regression results reveal that the relationship between cash conversion
cycle and profitability was moderated by firm size.

Keywords: Return on Asset, Working Capital Management, Cash Conversion
Cycle, Firm Size, Leverage, Current Ratio, Sales Growth

Vi



