ABSTRACT

This study investigated the influence of fundamental variables of the
company's stock beta. Because when investing in securities specifically common
stock, investors face various risks, one of them is systematic risk. The systematic
risk is measured by beta and each firm has a beta different from that of other
firms The purpose of this research is to analyse: factors (asset growth, total asset
turnover, firm size, financial leverage, operating leverage) affecting the risk
(measured by stock beta) for 4 years, from 2007 until 2010; how asset growth,
total asset turnover, firm size, financial leverage, operating leverage affect the
stock beta of firms (partial and simultaneous) that listed in Kompas100 index; and
what factor which has a dominant influence to dependent variable (stock beta).

This research covers 32 companies which consistently included in
Kompas100 index of the period 2007 — 2010 and used a purposive sampling. Data
was analysed using multiple regression to test the effect of independent variables
on dependent variable. F-test and t-test was conducted to test the hypothesis with
5% level of significant. Theoretical concepts used in this study is the concept of
risk that is systematic risk.

The result of investigation showed that not all independent variables
influence significantly on stock beta. Three independent variables namely firm
size (-), financial leverage (+), and operating leverage (-) which influence
significant on systematic risk (beta). Asset Growth and total asset turnover did not
affect significantly the stock beta. Lastly, the evidence shows that the prediction
power of regression model is 22,5 %.
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