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ABSTRACT 

 

This study aims to analyze and examine the effect of Financial Distress, 

Profitability, Leverage, and Firm size on Tax Avoidance in manufacturing 

companies listed on the Indonesia Stock Exchange during the 2022–2024 period, 

with Financial Distress proxied by the Altman Z-Score, Profitability proxied by 

Return on Assets (ROA), Leverage proxied by the Debt to Asset Ratio (DAR), Firm 

size proxied by the natural logarithm of total assets (Ln Total Assets), and Tax 

Avoidance proxied by the Cash Effective Tax Rate (CETR), which is an inverse 

proxy in which a lower CETR indicates a higher level of Tax Avoidance. This study 

employs a quantitative approach using panel data regression, in which the research 

sample was determined using a purposive sampling technique, resulting in 135 

manufacturing companies with a total of 405 observations over a three-year 

observation period, with data processing carried out using EViews 14, and the 

panel data regression model used, based on the results of the Chow Test and the 

Hausman Test, is the Fixed Effect Model (FEM) with robust standard error 

correction using the White Diagonal approach. The results indicate that 

Profitability has a negative and significant coefficient on CETR, meaning that 

companies with higher profitability pay taxes in a smaller proportion to their pre-

tax income, thereby indicating a higher level of Tax Avoidance. Meanwhile, 

Financial Distress, Leverage, and Firm size show no significant effect on CETR, 

and therefore are not proven to be associated with indications of Tax Avoidance 

within the sample and period examined. The regression model is significant overall, 

with an Adjusted R-squared value of 40.40%, indicating that the research model 

explains 40.40% of the variation in CETR, while the remainder is explained by 

other factors outside this research model. 

Keywords: Financial Distress, Profitability, Leverage, Firm size, Tax Avoidance, 

Panel Data Regression 
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ABSTRAK 

 

Penelitian ini bertujuan untuk menganalisis dan menguji pengaruh Financial 

Distress, Profitabilitas, Leverage, dan Ukuran Perusahaan terhadap Tax Avoidance 

pada perusahaan manufaktur yang terdaftar di Bursa Efek Indonesia periode 2022–

2024, dengan Financial Distress diproksikan menggunakan Altman Z-Score, 

Profitabilitas diproksikan dengan Return on Assets (ROA), Leverage diproksikan 

dengan Debt to Asset Ratio (DAR), Ukuran Perusahaan diproksikan dengan 

logaritma natural total aset (Ln Total Aset), dan Tax Avoidance diproksikan dengan 

Cash Effective Tax Rate (CETR) yang bersifat berkebalikan, sehingga nilai CETR 

yang semakin rendah mengindikasikan tingkat Tax Avoidance yang semakin tinggi. 

Penelitian ini menggunakan pendekatan kuantitatif dengan metode regresi data 

panel, di mana sampel penelitian ditentukan menggunakan teknik purposive 

sampling sehingga diperoleh 135 perusahaan manufaktur dengan total 405 

observasi selama tiga tahun pengamatan, dan pengolahan data dilakukan 

menggunakan aplikasi EViews 14, dengan model regresi data panel yang 

digunakan, berdasarkan hasil Uji Chow dan Uji Hausman, adalah Fixed Effect 

Model (FEM) dengan koreksi robust standard error melalui pendekatan White 

Diagonal. Hasil penelitian menunjukkan bahwa Profitabilitas memiliki koefisien 

negatif dan signifikan terhadap CETR, yang berarti perusahaan dengan 

profitabilitas lebih tinggi membayar pajak dalam proporsi yang lebih kecil terhadap 

laba sebelum pajaknya, sehingga mengindikasikan tingkat Tax Avoidance yang 

lebih tinggi. Sementara itu, Financial Distress, Leverage, dan Ukuran Perusahaan 

tidak menunjukkan pengaruh yang signifikan terhadap CETR, sehingga ketiganya 

tidak terbukti berhubungan dengan indikasi Tax Avoidance pada sampel dan 

periode penelitian ini. Model regresi secara keseluruhan signifikan dengan nilai 

Adjusted R-squared sebesar 40,40%, yang menunjukkan bahwa model penelitian 

mampu menjelaskan variasi CETR sebesar 40,40%, sedangkan sisanya dijelaskan 

oleh faktor lain di luar model penelitian ini. 

 

Kata Kunci: Financial Distress, Profitabilitas, Leverage, Ukuran Perusahaan, 

Tax Avoidance, Regresi Data Panel 
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