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A B S T R A C T  
 

 
This study aims to provide empirical evidence about the development of International Financial 
Reporting Standards (IFRS) study in Indonesia. This study analyzes thirty one IFRS articles 
derived from eight accredited national journals with observation period 2008-2017. We classify 
articles based on topics and research methods used, and then do mapping approach (charting 
the field). This study found financial statements quality is the most frequently researched 
topics. In addition, we also found research gaps on IFRS adoption and financial statement 
quality that were proxied by earning management and relevance. Evidently, the result of 
previous study is still not consistent. In addition, the previous research of IFRS adoption and 
the quality of financial reporting were carried out at the early phase of IFRS adoption so that 
it still needs to be examined how about the impact of IFRS adoption on the quality of financial 
reports in the next phase.

 
Introduction 

The Global business developments require the universal accounting standards. The requirement for this standard 
was answered by International Accounting Standards Board (IASB) with issued the IFRS in 2001. As part of the G-
20 organization, Indonesia must follow the agreement to build a single set of high-quality global accounting 
standards in an effort to provide quality financial information in international capital market (Cahyonowati, 2012). 
In addition, as part of International Federation of Accountants (IFAC) requires Indonesia to use IFRS as an 
accounting standard (Suprihatin & Tresnaningsih, 2013). IFRS adoption process into Indonesia Financial Reporting 
Standard (PSAK) has been started since 2008. Furthermore, Indonesia has adopted full IFRS as of January 1, 2012, 
as evidenced by the issued of SAK-IFRS. 

IFRS adoption in Indonesia has a significant impact on the financial reporting process. The difference 
between IFRS and (Generally Accepted Accounting Principles) US GAAP standards is that IFRS implements 
principle based while US GAAP uses rule based. Rules based standards provide more detail rules, while principle-
based standards provide less implementation guidance, therefore need more professional judgment (Agoglia et al., 
2011). Based on the use of principle-based IFRS requires more detailed disclosures in the notes to the financial 
statement (Yaacob & Che- Ahmad, 2012). 

The previous research indicate that there are several problems in implementing IFRS. Evans et al. (2005) 
stated that differences in culture and language can be obstacles in the application of international accounting 
standards. Efferin and rudiawarni (2014) analyzed the obstacles of IFRS implementation in Indonesia from the 
regulators, auditors, corporate accountants, accounting learning and users of financial statements perspective. Limited 
resources are a problem faced by regulators. The auditor is in a dilemmatic position on the one hand the auditor holds 
the role of providing independent professional judgment but on the other hand the auditor is confronted with clients 
who request optimal service. Furthermore, loyalty to the leadership, pragmatic culture and language are obstacles 
faced by corporate accountants in implementing IFRS. The challenge faced in accounting learning is how to shape 
students' critical thinking patterns in interpreting accounting standards, so that they will be able to provide professional 
judgment. The last obstacle is the users of financial statements only see IFRS as a normative provision from the 
regulator and do not see IFRS as an effort to improve the quality of financial statements. 

Full adoption of IFRS in Indonesia beginning of 2012 attracted many researchers to conduct research 
related to the full impact of IFRS adoption on the company's financial reporting process. The financial statements 
should be qualified because they are the main source of decision making. This study aims to provide empirical 
evidence of research relating to the adoption of IFRS in Indonesia which has been done by many researchers in 
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A B S T R A C T  
 

 
This study aims to examine the effect of implementing a CPMS to the development of mental 
models, organizational justice, and employee performance using the case of sharia banks. 
Using survey with convenience sampling method, 63 data were used. Respondents in this 
study were employees of sharia banks in Malang and Surabaya. Data analysis was run using 
Structural Equation Model (SEM) with SmartPLS application. The results show that CPMS 
has a positive effect on the development of mental model and organizational justice. 
Furthermore, organizational justice has a positive effect on employee performance and 
mediates the effect of CPMS and employee performance. On the other hand, the 
development of mental model has no positive effect on employee performance. Thus, the 
implementation of a CPMS and organizational justice in companies, especially sharia banks, 
can support the improvement in the employee performance. 
 

 
Introduction 

The company's performance is related to employee performance. In order to improve employee performance, the 
company needs a performance measurement system to support employee activities while running operations. 
Ittner et al. (2003) state that the current trend indicates that many companies develop more comprehensive 
performance measurement system (CPMS) to communicate the company's strategy to its employees. According 
to Hall (2011), a CPMS, is a system that provides performance measures that can explain important parts of a 
company's operations and integrate these measures with the company's strategy and value chain. An important 
feature of CPMS is the diversity of measurements, where non-financial measurements complement financial 
measurements to support various aspects of the company's operations (Hall, 2008; Ittner et al., 2003). 

This study focuses on understanding the effect of CPMS on the performance of sharia banking 
employees in Malang and Surabaya. The current development of sharia banking in Indonesia has become a global 
phenomenon, despite its newly established model. Hesti and Syaichu (2010) argue the growth of sharia banking 
in Indonesia is the fastest in terms of bank growth, both in sharia product offerings and in asset growth. Until 
2010, Sharia banking achieved quite high growth of 35% (Hesti & Syaichu, 2010). CNBC Indonesia (2019) added 
that Abdullah Firman Wibowo as president director of BNI Sharia said that during 2014-2018 Islamic Banking 
was able to record a Compounded Annual Growth Rate (CAGR) of 15%, higher than that of the national banking 
industry which only recorded CAGR just 10%. However, based on Indonesian Banking Statistics issued on 
August 2014, there are several financial measures of Indonesian Sharia Banking that have not reached Bank 
Indonesia (BI) standards. For example, (1) the value of ROA was below the minimum standard of BI (0.91% 
compared to 1.5%) and (2) the ratio of operating expenses to operating revenue was slightly above the minimum 
standard of that set by Bank Indonesia (90.06% compared to the standard value of 90%). Therefore, performance 
measurement system that is able to provide relevant information and support the activities of employees in 
running the company's business is required. 

Several previous studies indicate that a CPMS has an indirect effect on performance (Burney et al., 2009; 
Chenhall, 2005; Hall, 2008, 2011). Hall (2011) proves that the mental model and development of learning ability 
can explain the relationship between CPMS and managerial performance. Burney et al. (2009) found the effect of 
strategic performance measurement systems on incentive plans for employee performance. As has been reviewed, 
there was no such a study conducted in Sharia Banks, particularly in this country. 

This study investigates the effect of CPMS on employee performance through mental model and 
organizational justice as mediating variables. The purpose of this study is to provide empirical evidence whether: 
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